
 

 

Webster Five Cents Savings Bank 
 

136 Thompson Road 
Webster, MA 01570 

 

Application Checklist for 

Home Equity Loan/ Line 
 

Thank you for choosing Webster Five. To help expedite your loan application 
process: 

 
 Print, complete, and sign the loan application. 

 
Please mail or bring the completed loan application and the following to one of 
our convenient branch locations: 

 

 A copy of your current year Real Estate Tax Assessment  
 showing the property valuation. 
 Copies of your last two pay stubs and the previous years W-2  
 Form for each applicant. 
 Self-employed individuals must provide copies of the last two 

 years Federal Tax Returns with all the applicable supporting  
schedules. 

 A copy of your current first mortgage statement (if not with  
 Webster Five). 
 A copy of the Deed to the property showing the legal land  
 description. 

 
 
 
 

Retail Lending Fax # 508-949-8069 
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Webster Five Cents Savings Bank 
 

Select Product:   

 

 Home Equity Line of Credit –“ Flexline”      

 Fixed Rate Home Equity Loan 

 5/5 Adjustable Rate Home Equity Loan 
 

 

Requested Loan/ Line Amount: $                                                        /Term                               

Purpose:                                                                                                                            

  I am applying for individual credit in my own name and I am relying on my own income and assets.     

  We are applying for joint credit.   

 
 Signatures: 

          Applicant 

 

             Co-Applicant 

 

Property Street Address City County Sta t e Zip No. Units 

 
Owned By: Name(s) of Title Holder(s) Annual Real Estate Taxes Current Mortgage Balance 

 
Date Purchased Assessed Value Insurance Agent 

 
Mortgage Held By: Bank Owner’s Valuation Insurance Agent’s Phone 

 
 
 

APPLICANT CO-APPLICANT 

Write “same” for any item which is the same for Applicant and Co-Applicant 

Name Name 

 
How many 
people do 

S.S. # Date of Birth How many 
people do 

S.S. # Date of Birth 

you support / / you support / / 

Street Address   Own   Rent 

 
City, State, Zip Code  Years There 

 
Mailing Address (If different from above) 

Home Phone 

Previous Address  Own    Rent  Years There 
 
 
 

Employed By  Position 

Telephone No.  Years There 

Other Employment                                                                                                Years There 

Previous Employer  (If current less than 2 years.)  Years There 

 

 
Name & address of 
nearest relative not     
living with you 

 

 

 

       

      (Page 1 of 2) 

Street Address   Own  Rent 

 
City, State, Zip Code Years There 

 
Mailing Address (If different from above) 

Home Phone 

Previous Address  Own    Rent Years There 
 
 
 

Employed By Position 

Telephone No. Years There 

Other Employment                                                                                                   Years There  

Previous Employer  (If current less than 2 years.) Years There 

 

 
Name & address of 
nearest relative not 

living with you 
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GROSS MONTHLY INCOME  

 

MONTHLY HOUSING EXPENSE 

 
ITEM Applicant Co-Applicant TOTAL ITEM AMOUNT  

Base Empl. Income $ $ $ First Mortgage (P&I) $  

 
Other (Before 
completing, see 
notice under 
Describe Other  
Income Below) 
 

 

   Rent/Board     Weekly   Monthly   

   Paid To:   

   Address:   

    Other Debt (Second Mortgage):   

    Other Debt:   
 

TOTAL 
 

$ 
 

$ 
 

$ 
 

TOTAL 
 

$  
    

   OTHER INCOME DESCRIPTION Monthly Amount RECIPIENT  

  $  Applicant  Co-Applicant  

You need not disclose income 
from alimony, child support or 
separate maintenance if you 
do not choose to have it 
considered as a basis for 
repaying this loan. 

 

 
 

$  Applicant  Co-Applicant 

 
 

$  Applicant  Co-Applicant 

Home Equity 

Application 



 
 
        

  I do not wish to furnish this  information 
 

Ethnicity: 

  Hispanic or Latino 
  Not Hispanic or Latino 

 

Race: 

  American Indian or Alaska Native 
  Asian 
  Black or African American 
  Native Hawaiian or Other Pacific Islander 
  White 

 

Sex: 
  Female 
  Male 

 
 Only complete below, if applying for a Flexline application. 

 

 

 

Marital Status: 
  Married 

  Unmarried ( Includes Single, Divorced, or Widowed) 

  Separated 

 

 

 
 
 
 

 
 
 

 If you are applying for a Home Equity Loan product, complete Section I.  If you are applying for a 
Home Equity Line of Credit (“Flexline”), skip Section I and complete Section II. 
 
 
 

I. If any of the boxes below are checked, complete Section III, the “Information for Government Monitoring 
Purposes”.  
 

    Check if any part of loan proceeds are to be used for home improvement. 

   Check if any part of loan proceeds are to be used for refinancing an existing loan secured by the subject property. 

   Check if any part of the loan proceeds will be used towards the purchase of another property. 

 

II. If any of the boxes below are checked, complete Section III, the “Information for Government Monitoring 

Purposes”. 

   Check if any part of loan proceeds are to be used for refinancing an existing loan secured by the subject property. 

   Check if any part of the loan proceeds will be used towards the purchase of another property. 

 

 

III. INFORMATION FOR  GOVERNMENT MONITORING  PURPOSES 
STOP: Please read and complete only if any of the boxes on the top of page 2  of this application are checked off. 
The following information is requested by the Federal Government for certain types of loans related to a dwelling in order to monitor the lender’s compliance 
with equal credit opportunity, fair housing and home mortgage disclosure laws. You are not required to furnish this information, but are encouraged to do so. 
The law provides that a lender may discriminate neither on the basis of this information, nor on whether you choose to furnish it.  If you furnish the information, please 
provide both ethnicity and race. For race, you may check more than one designation. If you do not furnish ethnicity, race, or sex, under Federal regulations, this lender is 
required to note the information on the basis of visual observation or surname. If you do not wish to furnish the information, please check the box below. (Lender must 
review the above material to assure that the disclosures satisfy all requirements to which the lender is subject under applicable state law for the particular type of 
loan applied for.) 

 

 APPLICANT:                                                                         CO-APPLICANT: 
 
        

  I do not wish to furnish this  information 
 

Ethnicity: 

  Hispanic or Latino 
  Not Hispanic or Latino 

 

Race: 

  American Indian or Alaska Native 
  Asian 
  Black or African American 
  Native Hawaiian or Other Pacific Islander 
  White 

 

Sex: 
  Female 
  Male 
 

Only complete below, if applying for a Flexline application. 

 
 

Marital Status: 
  Married 

  Unmarried ( Includes Single, Divorced, or Widowed) 

  Separated 

 

 

 

AGREEMENT - The undersigned applies for the loan in this application and represent that all statements made in the application are true. 
Verification may be obtained from any source named in the application. The original or a copy of this application will be retained by the 
lender. Webster Five is hereby authorized to obtain a credit report and check the employment history of the undersigned. 

 

 

 

   Applicant’s Signature    Date             Co- Applicant’s Signature   Date 

 

 

Additional Applicant/Co-Applicant Comments (Examples: Explain Employment Gaps, Itemize Debt to Consolidate with this Request, etc.): 

 

 

 

 

 

 

 

FOR BANK USE ONLY 

 

 

RECEIVED 
 
 

  By                                Date                 
 
 
    (Page 2 of 2)                                                                                                                                                                                                                  Revised 03/11      



 
 

MASSACHUSETTS MORTGAGE LOAN DISCLOSURE 
 

App. Date Application No. Loan Amount Dept. Collateral Officer Init. 

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item. 

Applicant: Lender: Webster Five Cents Savings Bank 
136 Thompson Road 
Webster, MA  01570 

 

 
MASSACHUSETTS MORTGAGE LOAN DISCLOSURE 

Made Pursuant to M.G.L. c. 184, Section 17b 
 

IMPORTANT 

DO NOT SIGN THIS FORM UNTIL YOU CAREFULLY 

READ IT AND UNDERSTAND ITS CONTENT 

 
The following disclosures are being provided to you in connection with your residential mortgage loan application and are hereby made a part of 
that application.   The word "mortgagee" means Webster Five Cents Savings Bank.   The word "mortgagor" means the party or parties 
mortgaging the real property. The mortgagor usually is the same person who is obligated to repay the loan. 

 

(1)  The responsibility of the attorney for the mortgagee is to protect the interest of the mortgagee. 
 

(2)  The mortgagor may, at their own expense, engage an attorney of their own selection to represent their own 

interests in the transaction. 

BY SIGNING BELOW, I/WE ACKNOWLEDGE THAT I/WE HAVE READ, RECEIVED AND UNDERSTOOD THIS MORTGAGE LOAN DISCLOSURE. 

APPLICANT: 

 
 

X 

Applicant Date 
X 

Co-Applicant Date           
 



 

 
HOME EQUITY APPLICATION DISCLOSURE 

 
Webster Five Cents Savings Bank 

136 Thompson Road 
Webster, MA 01570 

 
IMPORTANT TERMS OF OUR 

HOME EQUITY APPLICATION DISCLOSURE 

This disclosure contains important information about our HELOC - 2 Yr. Fixed (the "Plan").  You should read it carefully and keep a copy for 
your records. 
AVAILABILITY OF TERMS.  All of the terms of the Plan described herein are subject to change.  If any of these terms change (other than the ANNUAL 
PERCENTAGE RATE) and you decide, as a result, not to enter into an agreement with us, you are entitled to a refund of any fees that you paid to us or 
anyone else in connection with your application. 
SECURITY INTEREST.  We will take a security interest in your home.  You could lose your home if you do not meet the obligations in your agreement 
with us. 
POSSIBLE ACTIONS.  Under this Plan, we have the following rights: 

Termination and Acceleration.  We can terminate the Plan and require you to pay us the entire outstanding balance in one payment, and 
charge you certain fees, if any of the following happens: 

(a) You commit fraud or make a material misrepresentation at any time in connection with the Plan.  This can include, for example, a false  
statement about your income, assets, liabilities, or any other aspect of your financial condition. 

  (b)  You do not meet the repayment terms of the Plan. 

  (c)  Your action or inaction adversely affects the collateral for the Plan or our rights in the collateral.  This can include, for example, failure to  
  maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer  
  of title or sale of the dwelling, creation of a senior lien on the dwelling without our permission, foreclosure by the holder of another lien or the  
  use of funds or the dwelling for prohibited purposes. 

Suspension or Reduction.  In addition to any other rights we may have, we can suspend additional extensions of credit or reduce your credit limit 
during any period in which any of the following are in effect: 

(a) The value of your dwelling declines significantly below the dwelling's appraised value for purposes of the Plan.  This includes, for  
example, a decline such that the initial difference between the credit limit and the available equity is reduced by fifty percent and may include 
a smaller decline depending on the individual circumstances. 

  (b)  We reasonably believe that you will be unable to fulfill your payment obligations under the Plan due to a material change in your financial  
  circumstances. 
  (c)  You are in default under any material obligation of the Plan.   We consider all of your obligations to be material.  Categories of material  
  obligations include, but are not limited to, the events described above under Termination and Acceleration, obligations to pay fees and    
  charges, obligations and limitations on the receipt of credit advances, obligations concerning maintenance or use of the dwelling or  
  proceeds, obligations to pay and perform the terms of any other deed of trust, mortgage or lease of the dwelling, obligations to notify us and  
  to provide documents or information to us (such as updated financial information), obligations to comply with applicable laws (such as zoning  
  restrictions).   

  (d)  We are precluded by government action from imposing the annual percentage rate provided for under the Plan. 
  (e)  The priority of our security interest is adversely affected by government action to the extent that the value of the security interest is less  
  than 120 percent of the credit limit. 
  (f)  We have been notified by governmental authority that continued advances may constitute an unsafe and unsound business practice. 
  (g)  The maximum annual percentage rate under the Plan is reached. 

Change in Terms.  We may make changes to the terms of the Plan if you agree to the change in writing at that time, if the change will 
unequivocally benefit you throughout the remainder of the Plan, or if the change is insignificant (such as changes relating to our data processing 
systems). 

Fees and Charges.  In order to open and maintain an account, you must pay certain fees and charges. 

 Third Party Fees.  You must pay certain fees to third parties such as appraisers, credit reporting firms, and government agencies. 

These third party fees generally total between $350.00 and $500.00.  Upon request, we will provide you with an itemization of the fees 
you will have to pay to third parties.   

PROPERTY INSURANCE.  You must carry insurance on the property that secures the Plan. 

MINIMUM PAYMENT REQUIREMENTS.  You can obtain advances of credit during the following period:  The Draw Period for your credit line will be for 
ten years from the date of this agreement (the "Draw Period").  After the Draw Period ends, the repayment period will begin.  You will no longer be able 
to obtain credit advances.  The length of the repayment period is as follows:  The Repayment Period will be for fifteen years and will begin at the end of 
the Draw Period.  Your Regular Payment will equal the amount of your accrued FINANCE CHARGES or $50.00, whichever is greater ("First Payment 
Stream").  You will make 120 of these payments.  Your payments will be due monthly.  Your "Minimum Payment" will be the Regular Payment, plus any 
amount past due and all other charges.  An increase in the ANNUAL PERCENTAGE RATE may increase the amount of your Regular Payment. 
After completion of the First Payment Stream, your Regular Payment will be based on a percentage of your balance at the start of this payment period 
plus all accrued FINANCE CHARGES as shown below ("Second Payment Stream").  Your payments will be due monthly.  

Range of Balances Number of Payments Regular Payment Calculation 
 

All Balances 180 0.556% of your balance at the start of the repayment period plus all 
accrued FINANCE CHARGES 

Your "Minimum Payment" will be the Regular Payment, plus any amount past due and all other charges.  An increase in the ANNUAL PERCENTAGE 
RATE may increase the amount of your Regular Payment. 
In any event, if your Credit Line balance falls below $50.00, you agree to pay your balance in full. 
MINIMUM PAYMENT EXAMPLE.  If you made only the minimum payment and took no other credit advances, it would take 25 years to pay off a credit 
advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of 5.000%.  During that period, you would make 120 monthly payments of $50.00.  Then 
you would make 180 monthly payments ranging from $3.95 to $85.63. 
TRANSACTION REQUIREMENTS.  The following transaction limitations will apply to the use of your Credit Line: 

Credit Line Flexline Check Limitations.  The following transaction limitations will apply to your Credit Line and the writing of Flexline Checks. 
Minimum Advance Amount.  The minimum amount of any credit advance that can be made on your Credit Line is $500.00.  This means any 
Flexline Check must be written for at least the minimum advance amount. 

Other Methods Limitations.  The following  transaction limitations will apply to your Credit Line and accessing by other methods. 

Minimum Advance Amount.  The minimum amount of any credit advance that can be made on your Credit Line is $500.00.   

Other Transaction Requirements.  On-line Transactions – You may make On-line transfers from your Home Equity Line of Credit to either a 
Webster Five Cents Savings Bank checking and/or deposit account.  This type of transaction will be considered a credit advance under this 
Credit Agreement and Disclosure.  The Webster Five Cents Savings Bank On-line Advances in the following circumstances: 

 



 

 

Credit Limit Violation.  Your Credit Limit has been or would be exceeded by paying the On-line Advance. 
Termination or Suspension.  Your Credit Line has been terminated or suspended as provided in this Agreement or could be if we paid the On-
line Advance. 
Transaction Violation.  Your On-line Advance is less than the minimum amount required by this Agreement or you are in violation of any other 
transaction requirement or would be if we paid the On-line Advance. 
If we pay any On-line Advance under these conditions, you must repay us, subject to applicable laws, for the amount of the Advance. 
 

TAX DEDUCTIBILITY.  You should consult a tax advisor regarding the deductibility of interest and charges for the Plan. 
VARIABLE RATE FEATURE.  The Plan has a variable rate feature. The ANNUAL PERCENTAGE RATE (corresponding to the periodic rate), and the 
minimum payment amount can change as a result.  The ANNUAL PERCENTAGE RATE does not include costs other than interest. 
THE INDEX.  The annual percentage rate is based on the value of an index (referred to in this disclosure as the "Index").  The Index is the Wall St 
Journal Prime Rate.  Information about the Index is available or published in the Wall Street Journal.  We will use the most recent Index value available 
to us as of the date of any annual percentage rate adjustment.  If the Index is no longer available, we will choose a new Index and margin.  The new 
Index will have a historical movement substantially similar to the original Index, and the new Index and margin will result in an annual percentage rate 
that is substantially similar to the rate in effect at the time the original Index becomes unavailable. 
ANNUAL PERCENTAGE RATE.  To determine the Periodic Rate that will apply to your First Payment Stream, we add a margin to the value of the 
Index, then divide the value by the number of days in a year (daily).  To obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by the 
number of days in a year (daily).  This result is the ANNUAL PERCENTAGE RATE for your First Payment Stream.  To determine the Periodic Rate that 
will apply to your Second Payment Stream, we add a margin to the value of the Index, then divide the value by the number of days in a year (daily).  To 
obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by the number of days in a year (daily).  This result is the ANNUAL 
PERCENTAGE RATE for your Second Payment Stream.  A change in the Index rate generally will result in a change in the ANNUAL PERCENTAGE 
RATE.  The amount that your ANNUAL PERCENTAGE RATE may change also may be affected by the lifetime annual percentage rate limits, as 
discussed below. 

Initial Annual Percentage Rate Premium.  The initial annual percentage rate is a "premium"--it is not based on the Index and margin used for 
later rate adjustments.  The initial premium rate will be in effect for 24 Payments.  The Premium Period commences with the date of the loan 
agreement and ends on the second anniversary of the loan agreement.      . 
Please ask us for the current Index value, margin, premium and annual percentage rate.  After you open a credit line, rate information will be 
provided on periodic statements that we send you. 

FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS.  Your ANNUAL PERCENTAGE RATE can change monthly on the first day of the 
billing cycle.  There is no limit on the amount by which the annual percentage rate can change during any one year period.  However, under no 
circumstances will your ANNUAL PERCENTAGE RATE exceed 18.000% per annum or, except for any initial premium period, go below 5.000% per 
annum at any time during the term of the Plan. 
MAXIMUM RATE AND PAYMENT EXAMPLE. 

Draw Period.  If you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE RATE of 
18.000% would be $152.88.  This ANNUAL PERCENTAGE RATE could be reached at the time of the 24th payment. 
Repayment Period.  If you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE RATE of 
18.000% would be $209.33.  This ANNUAL PERCENTAGE RATE could be reached at the time of the 1st payment during the repayment period. 

PREPAYMENT.  You may prepay all or any amount owing under the Plan at any time without penalty. 
HISTORICAL EXAMPLE.  The example below shows how the ANNUAL PERCENTAGE RATE and the minimum payments for a single $10,000.00 
credit advance would have changed based on changes in the Index from 1998 to 2012.  The Index values are from the following reference period:  as of 
the last business day in January.  While only one payment per year is shown, payments may have varied during each year.  Different outstanding 
principal balances could result in different payment amounts. 
The table assumes that no additional credit advances were taken, that only the minimum payments were made, and that the rate remained constant 
during the year.  It does not necessarily indicate how the Index or your payments would change in the future. 

INDEX TABLE 

 
            Year (as of the last business day in January )                  Index Margin (1) 

(Percent) 
ANNUAL 

PERCENTAGE
RATE 

  

Monthly 
Payments
(Dollars) 

DRAW PERIOD 

1998…………………………………………………………. 8.500 0.000 2.990 (7) 50.00
1999…………………………………………………………. 7.750 0.000 2.999 (7) 50.00
2000…………………………………………………………. 8.500 0.000 8.500 67.72
2001…………………………………………………………. 9.000 0.000 9.000 71.71
2002…………………………………………………………. 4.750 0.000 5.000 (2) 50.00
2003…………………………………………………………. 4.250 0.000 5.000 (2) 50.00
2004…………………………………………………………. 4.000 0.000 5.000 (2) 50.00
2005………………………………………………………….  5.250 0.000 5.250 50.00

2006………………………………………………………….  7.250 0.000 7.250 54.35

2007………………………………………………………….  8.250 0.000 8.250 61.85
 
                                REPAYMENT PERIOD                                 

2008………………………………………………………….  6.000 0.000 6.000 94.31

2009………………………………………………………….  3.250 0.000 5.000 (2) 84.25

2010………………………………………………………….  3.250 0.000 5.000 (2) 81.74

2011………………………………………………………….  3.250 0.000 5.000 (2) 79.23

2012…………………………………………………………. 3.250 0.000 5.000 (2) 76.72
 

(1) 

(2) 

This is a margin we have used recently; your margin may be different. 

This ANNUAL PERCENTAGE RATE reflects a minimum rate that may be charged during the term of this Plan. 

(7) This ANNUAL PERCENTAGE RATE reflects a premium that we have provided recently; your Plan may be affected by a different premium amount. 
TERMINATION FEE. $350 if your account is paid in full and the credit line is terminated before the third anniversary of the promissory note. 

 
 
 
 Revised 02/12 
 



 

 
HOME EQUITY APPLICATION DISCLOSURE 

 
Webster Five Cents Savings Bank 

136 Thompson Road 
Webster, MA 01570 

 
IMPORTANT TERMS OF OUR 

HOME EQUITY APPLICATION DISCLOSURE 

This disclosure contains important information about our HELOC - 3 Yr. Fixed (the "Plan").  You should read it carefully and keep a copy for 
your records. 
AVAILABILITY OF TERMS.  All of the terms of the Plan described herein are subject to change.  If any of these terms change (other than the 
ANNUAL PERCENTAGE RATE) and you decide, as a result, not to enter into an agreement with us, you are entitled to a refund of any fees that you 
paid to us or anyone else in connection with your application. 
SECURITY INTEREST.  We will take a security interest in your home.  You could lose your home if you do not meet the obligations in your agreement 
with us. 
POSSIBLE ACTIONS.  Under this Plan, we have the following rights: 

Termination and Acceleration.  We can terminate the Plan and require you to pay us the entire outstanding balance in one payment, and 
charge you certain fees, if any of the following happens: 

(a) You commit fraud or make a material misrepresentation at any time in connection with the Plan.  This can include, for example, a false  
statement about your income, assets, liabilities, or any other aspect of your financial condition. 

  (b)  You do not meet the repayment terms of the Plan. 
  (c)  Your action or inaction adversely affects the collateral for the Plan or our rights in the collateral.  This can include, for example, failure  
  to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account,  
  transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without our permission, foreclosure by the holder of another  
  lien or the use of funds or the dwelling for prohibited purposes. 

Suspension or Reduction.  In addition to any other rights we may have, we can suspend additional extensions of credit or reduce your credit limit 
during any period in which any of the following are in effect: 

(a) The value of your dwelling declines significantly below the dwelling's appraised value for purposes of the Plan.  This includes, for  
example, a decline such that the initial difference between the credit limit and the available equity is reduced by fifty percent and may 
include a smaller decline depending on the individual circumstances. 
(b) We reasonably believe that you will be unable to fulfill your payment obligations under the Plan due to a material change in your  
financial circumstances. 
(c) You are in default under any material obligation of the Plan.   We consider all of your obligations to be material.  Categories of  
material obligations include, but are not limited to, the events described above under Termination and Acceleration, obligations to pay fees 
and charges, obligations and limitations on the receipt of credit advances, obligations concerning maintenance or use of the dwelling or 
proceeds, obligations to pay and perform the terms of any other deed of trust, mortgage or lease of the dwelling, obligations to notify us and 
to provide documents or information to us (such as updated financial information), obligations to comply with applicable laws (such as 
zoning restrictions).   

  (d)  We are precluded by government action from imposing the annual percentage rate provided for under the Plan. 
  (e)  The priority of our security interest is adversely affected by government action to the extent that the value of the security interest is less   
  than 120 percent of the credit limit. 
  (f)  We have been notified by governmental authority that continued advances may constitute an unsafe and unsound business practice. 
  (g)  The maximum annual percentage rate under the Plan is reached. 

Change in Terms.  We may make changes to the terms of the Plan if you agree to the change in writing at that time, if the change will 
unequivocally benefit you throughout the remainder of the Plan, or if the change is insignificant (such as changes relating to our data processing 
systems). 

Fees and Charges.  In order to open and maintain an account, you must pay certain fees and charges. 

 Third Party Fees.  You must pay certain fees to third parties such as appraisers, credit reporting firms, and government agencies. 

These third party fees generally total between $350.00 and $500.00.  Upon request, we will provide you with an itemization of the fees 
you will have to pay to third parties.   

PROPERTY INSURANCE.  You must carry insurance on the property that secures the Plan. 
MINIMUM PAYMENT REQUIREMENTS.  You can obtain advances of credit during the following period:  The Draw Period for your credit line will be 
for ten years from the date of this agreement (the "Draw Period").  After the Draw Period ends, the repayment period will begin.  You will no longer be 
able to obtain credit advances.  The length of the repayment period is as follows:  The Repayment Period will be for fifteen years and will begin after 
the end of the Draw Period.  Your Regular Payment will equal the amount of your accrued FINANCE CHARGES or $50.00, whichever is greater ("First 
Payment Stream").  You will make 120 of these payments.  Your payments will be due monthly.  Your "Minimum Payment" will be the Regular 
Payment, plus any amount past due and all other charges.  An increase in the ANNUAL PERCENTAGE RATE may increase the amount of your 
Regular Payment. 
After completion of the First Payment Stream, your Regular Payment will be based on a percentage of your balance at the start of this payment period 
plus all accrued FINANCE CHARGES as shown below ("Second Payment Stream").  Your payments will be due monthly.  

Range of Balances Number of Payments Regular Payment Calculation 
 

          All Balances 180 0.556% of your balance at the start of the repayment period plus all 
accrued FINANCE CHARGES 

Your "Minimum Payment" will be the Regular Payment, plus any amount past due and all other charges.  An increase in the ANNUAL PERCENTAGE 
RATE may increase the amount of your Regular Payment. 
In any event, if your Credit Line balance falls below $50.00, you agree to pay your balance in full. 
MINIMUM PAYMENT EXAMPLE.  If you made only the minimum payment and took no other credit advances, it would take 25 years to pay off a credit 
advance of $10,000.00 at an ANNUAL PERCENTAGE RATE of 5.000%.  During that period, you would make 120 monthly payments of $50.00.  Then 
you would make 180 monthly payments ranging from $3.95 to $85.63. 
TRANSACTION REQUIREMENTS.  The following transaction limitations will apply to the use of your Credit Line: 

Credit Line Flexline Check Limitations.  The following transaction limitations will apply to your Credit Line and the writing of Flexline Checks. 
Minimum Advance Amount.  The minimum amount of any credit advance that can be made on your Credit Line is $500.00.  This means 
any Flexline Check must be written for at least the minimum advance amount. 

Other Methods Limitations.  The following  transaction limitations will apply to your Credit Line and accessing by other methods. 

Minimum Advance Amount.  The minimum amount of any credit advance that can be made on your Credit Line is $500.00.   

Other Transaction Requirements.  On-line Transactions – You may make On-line transfers from your Home Equity Line of Credit to either a 
Webster Five Cents Savings Bank checking and/or deposit account.  This type of transaction will be considered a credit advance under this 
Credit Agreement and Disclosure.  The Webster Five Cents Savings Bank On-line Advances in the following circumstances: 



 

Credit Limit Violation.  Your Credit Limit has been or would be exceeded by paying the On-line Advance. 
Termination or Suspension.  Your Credit Line has been terminated or suspended as provided in this Agreement or could be if we paid the 
On-line Advance. 
Transaction Violation.  Your On-line Advance is less than the minimum amount required by this Agreement or you are in violation of any other 
transaction requirement or would be if we paid the On-line Advance. 
If we pay any On-line Advance under these conditions, you must repay us, subject to applicable laws, for the amount of the Advance. 
 

TAX DEDUCTIBILITY.  You should consult a tax advisor regarding the deductibility of interest and charges for the Plan. 
VARIABLE RATE FEATURE.  The Plan has a variable rate feature. The ANNUAL PERCENTAGE RATE (corresponding to the periodic rate), and the 
minimum payment amount can change as a result.  The ANNUAL PERCENTAGE RATE does not include costs other than interest. 
THE INDEX.  The annual percentage rate is based on the value of an index (referred to in this disclosure as the "Index").  The Index is the Wall St 
Journal Prime Rate.  Information about the Index is available or published in the Wall Street Journal.  We will use the most recent Index value available 
to us as of the date of any annual percentage rate adjustment.  If the Index is no longer available, we will choose a new Index and margin.  The new 
Index will have a historical movement substantially similar to the original Index, and the new Index and margin will result in an annual percentage rate 
that is substantially similar to the rate in effect at the time the original Index becomes unavailable. 
ANNUAL PERCENTAGE RATE.  To determine the Periodic Rate that will apply to your First Payment Stream, we add a margin to the value of the 
Index, then divide the value by the number of days in a year (daily).  To obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by the 
number of days in a year (daily).  This result is the ANNUAL PERCENTAGE RATE for your First Payment Stream.  To determine the Periodic Rate that 
will apply to your Second Payment Stream, we add a margin to the value of the Index, then divide the value by the number of days in a year (daily).  To 
obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by the number of days in a year (daily).  This result is the ANNUAL 
PERCENTAGE RATE for your Second Payment Stream.  A change in the Index rate generally will result in a change in the ANNUAL PERCENTAGE 
RATE.  The amount that your ANNUAL PERCENTAGE RATE may change also may be affected by the lifetime annual percentage rate limits, as 
discussed below. 

Initial Annual Percentage Rate Premium.  The initial annual percentage rate is a "premium"--it is not based on the Index and margin used for 
later rate adjustments.  The initial premium rate will be in effect for 36 Payments.  The Premium Period commences with the date of the loan 
agreement and ends on the third anniversary date of the loan agreement. 
Please ask us for the current Index value, margin, premium and annual percentage rate.  After you open a credit line, rate information will be 
provided on periodic statements that we send you. 

FREQUENCY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS.  Your ANNUAL PERCENTAGE RATE can change monthly on the first day of the 
billing cycle.  There is no limit on the amount by which the annual percentage rate can change during any one year period.  However, under no 
circumstances will your ANNUAL PERCENTAGE RATE exceed 18.000% per annum or, except for any initial premium period, go below 5.000% per 
annum at any time during the term of the Plan. 
MAXIMUM RATE AND PAYMENT EXAMPLE. 

Draw Period.  If you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE RATE of 
18.000% would be $152.88.  This ANNUAL PERCENTAGE RATE could be reached at the time of the 36th payment. 
Repayment Period.  If you had an outstanding balance of $10,000.00, the minimum payment at the maximum ANNUAL PERCENTAGE RATE of 
18.000% would be $209.33.  This ANNUAL PERCENTAGE RATE could be reached at the time of the 1st payment during the repayment period. 

PREPAYMENT.  You may prepay all or any amount owing under the Plan at any time without penalty. 
HISTORICAL EXAMPLE.  The example below shows how the ANNUAL PERCENTAGE RATE and the minimum payments for a single $10,000.00 
credit advance would have changed based on changes in the Index from 1998 to 2012.  The Index values are from the following reference period:  as 
of the last business day in January.  While only one payment per year is shown, payments may have varied during each year.  Different outstanding 
principal balances could result in different payment amounts. 
The table assumes that no additional credit advances were taken, that only the minimum payments were made, and that the rate remained constant 
during the year.  It does not necessarily indicate how the Index or your payments would change in the future. 

INDEX TABLE 
 

 

            Year (as of the last business day in January )                  Index Margin (1) 

(Percent) 
ANNUAL 

PERCENTAGE 
RATE   

Monthly 
Payments 
(Dollars) 

 
DRAW PERIOD 

     
 

1998…………………………………………………………. 8.500 0.000 3.990 (7) 50.00 

 
1999…………………………………………………………. 7.750 0.000 3.990 (7) 50.00 

 
2000…………………………………………………………. 8.500 0.000 3.990 (7) 50.00 

 
2001…………………………………………………………. 9.000 0.000 9.000      

 
71.56 

 
2002…………………………………………………………. 4.750 0.000 5.000 (2) 50.00 

 
2003…………………………………………………………. 4.250 0.000 5.000 (2) 50.00 

 
2004…………………………………………………………. 4.000 0.000 5.000 (2) 50.00 

 
2005………………………………………………………….  5.250 0.000 5.250 

 
50.00 

 
2006………………………………………………………….  7.250 0.000 7.250 

 
54.20 

 
2007………………………………………………………….  8.250 0.000 8.250 

 
61.68 

 

 
                       REPAYMENT PERIOD 
2008………………………………………………………….  6.000 0.000 6.000 

 
94.05 

 
2009………………………………………………………….  3.250 0.000 5.000 (2) 84.02 

 
2010………………………………………………………….  3.250 0.000 5.000 (2) 81.52 

 
2011………………………………………………………….  3.250 0.000 5.000 (2) 79.02 

 
2012…………………………………………………………. 3.250 0.000 5.000 (2) 76.51 

 
 (1) 

(2)  
This is a margin we have used recently; your margin may be different. 

  r This ANNUAL PERCENTAGE RATE reflects a minimum rate that may be charged during the term of this Plan.       
(7)  This ANNUAL PERCENTAGE RATE reflects a premium that we have provided recently; your Plan may be affected by a different premium amount. 

TERMINATION FEE. $350.00 if your account is paid in full and the credit line is terminated before the third anniversary of the promissory note. 
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